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August 19, 2010

Mr. Dennis Miller

Division of Public Utilities

Utah Pubiic Service Commission
Heber M. Wells Building, 4th Floor
PO Box 146751

160 East 300 South

Salt Lake City, Utah 84145

TEOTWY €2 90y 0102

Re: Docket No. 10-999-05. In the Matter of State Certification of Rural Carriers’ Compliance
with 47 U.S.C. Section 254(e)

Dear Mr. Miller:

Pursuant to the Federal Communications Commission (“FCC”) mandate in its docket In the Matter of Federal-State Joint
Board on Univetsal Service, CC Docket No. 96-45/CC Daocket No. 00-256, Fourteenth Report and Order, Twenty-Second
Order on Reconsideration, and Further Notice of Proposed Rulemaking in CC Docket No. 96-45 and Report and Order in
CC Docket No. 00-256 (FCC 01-157) (released May 23, 2001), the FCC has adopted a requirement that will be codified
in 47 C.F.R. & 54.314 that state commissions must file an annual certification with the Universal Service Administrative
Company (USAC) and the FCC stating “that all federal high-cost support provided to eligible telecommunications carriers
will be used only for the provision, maintenance and upgrading of facilities and services for which the support is

intended.”

Accordingly, Union Telephone Company, (NECA Study Area 512297), is a rural telephone company that has previously
been designated by this Commission as an eligible telecommunications carrier. The Company is complying with the
requirements of Section 254(e) and will continue to comply for the period January 1, 2011, through December 31, 2011,
(the certification period) to be eligible to receive federal USF. The company certifies to the Commission that it will use
all federal high-cost support provided to it only for the provision, maintenance and upgrading of facilities and services for
which the support is intended, consistent with the principles of universal service 47 U.S.C. 254. This includes, but is not
limited to, trying to meet the goal of the provision of services that are properly supported by the high-cost funds at rates
that are reasonably comparable to rates charged for similar services in urban areas.

This is a very critical issue, because if certification is not accomplished by October 1, 2010, then federal support for
universal service in the areas served by the rural carriers within Utah will not be provided for at least the first quarter of
2011. See paragraph 191 of FCC Order. Accordingly, replacement revenues would become necessary. Any loss of
federal support would be a negative outcome for the Rural Companies, their customers and the Commission.

In view of the limited time available, we request the Commission issue a certification before October 1, 2010, to USAC
and the FCC that our company is eligible to receive Federal USF and is in compliance with the FCC order. If you have




any questions regarding the enclosed information, please feel free to contact me at 307-782-6131 or .

dstanton@unionwireless.com.

Sincerely,

Desiree Stanton
Accounting Manager

cc:  Paul Anderson, Division of Public Utilities
James H. Woody

Enclosure




SAC:

National Exchange Catrier Association, Inc.

Universal Service Fund - High Cost Loop Support E 712010
Data Collection Form

512297 . SA Name: Union Telephone Company Region: Western

. EXCHANGE CARRIER/DATA IDENTIFICATION

Hl. INVESTMENT, EXPENSE AND TAXES

Net Plant Investment

(160}

(170)

(190)

{195)

(200}
(205)
210

(220)

Acct. 2001 - Telephone Plant in Service
Acct. 1220 - Materials and Supplies
Acct. 3100 - Accumulated Depreciation

Acct. 3400 - Accumulated
Amortization Tangible

Reserved
Reserved

Acct. 4340 - Net Noncurrent Deferred Operating Income
Taxes

Net Plant investment
(Sum of Lines 160 + 170 Minus
Lines 190 Through 210)

Proprietary Information

{010} Study Area Code (010) 512297
(020) Contact Name (020} Desiree Stanton
(030} Contact Telephone Number (030) 307-782-4124
(040) USF Data Collection Period | {040) 2010-1
Data Lafest View Data Pending View Data
Line Description 2009-1 Amount  Line  2010-1 Amount Source
Il. WORKING LOOPS
{060) Total Loops
{Cat. 1.1, 1.2and 1.3) 6,578 (060} 6,121
(070) Category 1.3 Leaps - '
(Excluding Cat. 1.3 TWX Loops) 6,490 {070) 6,047
(08 Reserved

47,671,429  (160) 53,790,057

791500 (170} 494,232

33,138,776 {190) 34,774,742

0 (195) 0

NG ENTRY REQUIRED
NO ENTRY REQUIRED

1427573 (210) 2,940,176

13,896,580 (220) 16,569,371 Calculation

Moss Adams, LLP
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National Exchange Carrier Association, Inc.

Universal Service Fund
Data Coliection Form

THI2010

SAC. Hiz2297 SA Name: Union Telephone Company Region: Western
Data Latest View Data Pending View Daia
Line Descripfion 2008-1 Amount  Line  2010-1 Amcunt Source

Selected Plant Accounts
(230} Acct. 2210 - Gentral Office Switching Equipment
10,554,926 (230) 10,694,832
{235) Acct, 2220 - Operator Sysiem Equipment
. 0 (235) 47,494
(240) - Acct. 2230 - Central Office Transmission Equipment
9545449  (240) 12,378,079
(245) Total Central Office Equipment
{Sum of Lines 230 Through 240) 20,100,375 (245} 23,120,405  Calculation
(250) Cireuit Equipment Category 4.13 1,825,446  (250) 1,470,481
(255) Acct. 2410 - Cable
angd Wire Facilities Total 17,660,370 (255) 18,196,688
(260} Acct. 3100 (2210) - Accumitaied Depreciation Central
Office
Switching Equipment 9,060,386 {260} 8,895,706
(265) Acct. 3100 (2220} - Accumulated Depreciation Operator
Systern
Equipment 48,862  (265) 47,454
(270) Acct. 3100 (2230) - Accumulated Depreciation Cenral
Office
Transmission Equipment 5807392 (270) 6,638,746
{275} Acct. 3100 {2210-2230) - Tofal
Accumulated Depreciation
Ceniral Office Equipment
{Sum of Lines 260 Through 270) 14,916,640  (275) 15,581,946  Caleulation
{(280) Acct. 3100 (2410) - Accumulated Depreciation Cable and
Wire :
Facllities {280) 13,681,397

Proprietary Information

13,107,387

Moss Adams, LLP
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Nationat Exchange Carrier Association, Inc.

Universal Service Fund 71712010

Data Collection Form

SAC: 512297 SA Name: Union Telephone Company Reglon: Westemn

Data Latest View Data Pending View . Data

Line Description 2009-1 Amount - Line  2010-1 Amount Source
(285) Reserved _ N O ENTRY REQUIRED
(290) ‘Reserved N O ENTRY REQUIRED
 (295) Reserved N O ENTRY REQUIRED
(300} Reserved ' . NO ENTRY REQUIRED
(305) Reserved o NO ENTRY REQUIRED

{310) Acct. 4340 (2210) - Net
Nongcurrent Deferred Operating
Income Taxes - Central Office
Switching Equipment (212,659) (310} 397,596

(315) Acct. 4340 (2220) - Net
Noncurrent Deferred Operating
Income Taxes - Operator i
System Eguipment : (16,026) (315) {15,329)

(320) Acct. 4340 (2230) - Net
Noncurrent Deferred Operating
Income Taxes - Central Office .
Transmission Equipment ) 845,268 (320) 1,207,990

{325) Acct. 4340 (2210—2230) - Net
Noncurrent Deferred Operating
Income Taxes - Central Office
Equipment : ’
{Sum of Lines 310 Through 320) 616,583  (325) 1,590,257 Calculation

(330) Acct. 4340 (2410) - Net
Noncurrent Deferred Operating
Income Taxes - Cable and
Wire Facilifies 586,516 (330} 715,659

Moss Adams, LLP
Proprietary Information 3of 70




Nationai Exchange Carrier Association, Inc.

Universal Sefvice Fund 71712010
Data Colleciion Form ’
SAC: 512297 SA Name: Union Telephone Company Region: Western'
Data . Latest View Data Pending View Data
Line Description 2009-1 Amount  Line  20410-1 Amouni Source

Plant-Specific Operation Expense

" (335)  Accl 6110 - Network Support
Expense Total 34,625 (335) 28,268

(340} Acct. 6110 - Benefits Portion
of Network Support Exnense _ 34,625  (340) 540

(345) Acct. 6110 - Rents Portion of :
Network Support Expanse 0 {345) 0

(350)  Acct. 6120 - General Support
Expense Total . 845059  (350) 654,508

(355)  Accl. 6120 - Benefits Portion
of General Support Expense 120,707 (355) 100,006

{360) Acct. 6120 - Rents Portion of
General Support Expense 47,843 (360} 52,677

{365) Acct. 6210 - Central Office
Swi_tching Expense - Total 924,606 (365) 761,449

(370)  Acct. 6210 - Benefits Portion
of Cenfral Office Switching .
Expense . 924,606 {370} 106,543

(375) Acct. 6210 - Rents Portion of
Central Office Switching
" Expense [t] (375) 0

(380)  Acct. 6220 - Operator System _
Expense - Total 119,158 (380} 112,999

(385} Acct. 6220 - Benefits Portien
of Operator System Expense 29467  (385) 26,479

(390) Acct. 6220 - Rents Portion of
Operator System Expense 0D (390} 0

{395) Acct. 6230 - Central Office
Expense - Transmission
Equipment - Total 247,067  (395) 273,654

Moss Adams, LLP
Proprietary Information 40of 70




. National Exchange Carrier Association, Inc.

A
Universal Service Fund . 71712010
Data Collection Form :
SAC: 512297 SA Name: Union Telephone Company Region: Western
Data . latest View Data  Pending View Data
Line Description . 2009-1 Amount  Line  2010-1 Amount Source

(400} Acct. 6230 - Benefiis Porflon
of Central Office Expense - )
Transmission Equipment . 57,387 (400) 66,156 :

(405) Acct. 8230 - Rents Portion of
Central Office Expense - .
" Transmission Equipment 0 {405) 0

(410} Accts, 6210-6230 - Central
Office Expense Tota)

(Sum of Lines 365 + 380 + 395) 1,290,832 (410) 1,148,102 Calculation
{415) lRe.served "NO ENTRY REQUIIRED
(420) Reserve& NO ENTRY REQUIRED
(425) Reserved . N O ENTRY REQU.IRED

(430)  Acct. 6410 - Cable and Wire
Facilities Expense - Total — 385715 (430 345,008

{435) Accl. 6410 - Benefits Porlion
Cable and Wire Facilities . .
Expense 188,807 (435) 103,189

 (440)  Acct 6410 - Rents Portion
i Cable and Wire Facilities .
Expense _ 0 (440) 0

(445) Total Plant-Specific Expense
{Sum of Lines 335 + 350 + 365 .
+ 380 + 395 + 415 + 430) 2,566,231 (445) 2,175,856  Calculation

Plant-Nonspecific Expense

{450) Acct. 8530 - Network Operations .
Expense - Total _ 182,954  (450) 220,240

(455) Acct. 6530 - Benefits Portion
Network Operations Expense 16,521 (455} 28,028

Moss Adams, LLP
Proprietary Information 5of 70




National Exchange Carrier Assoctation, Inc.

Universal Service Fund
Data Collection Form

772010

Proprietary Information

SAC: 512297 SA Name: Union Telephone Company Region: Western |
Data Latest View Data © Pending View Data
Line Description 2009-1 Amount  kine  2010-1 Amount Source
(465) Reserved N C ENTRY REQUIRED
{(470) Reserved N O ENTRY REQUIRED
(480) Reserved NO ENTRY REQUIRED
{485} Reserved N O ENTRY REQUIRED
~(500) Reserved N © ENTRY REQUIRED
(505) Reserved N O ENTRY REQUIRED
Depreciation and Amortization Expenses
(510) Acct. 6560 (2210) - Depreciation
o and Amortization Expense -
Central Office Switching Equipment
693,371 (510} 604,682
(515) Acct. 6560 (2220) - Depreciation
and Amortization Expense -
Operator System Equipment 0 (515) 0
{520) Acct. 6560 (2230) - Depreciation
and Amoriization Expense -
Central Office Transmission
Equipment 845,979  (520) 918,419
{525) Acct. 8560 (2210-2230)
- Depreciation and Amortization
Central Office Equipment
(Sum of Lines 570 Through 520) 1,539,350  (525) 1,623,101 Calculation
{530) Acct. 6580 (2410) - Depreciation
and Amortization Expense -
Cable and Wire Facilities 715,331 (530) 732,594
Corperate Operating Expenses
(535) Acct. 6710 - Executive and
Planning Expense - Totat 0 (535)_ 0
(540) Acct. 6710 - Benefits Portion
Executive and Planning Expense 0 (540) 0

Moss Adams, LLP
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National Exchange Carrier Association, Inc.

Universal Service Fund 7172010
Data Coliection Form
SAC; 512297 SA Name: Union Telephone Company Region: Westefn
Data . Latest View Data Pending View Data
Line Description 2009-1 Amount _Line  2010-1 Amount Source
(550) Acct. 6720 - General
Administrative Expense - Total ) : 1488417 (550) 1,120,712
{555) Acct. 6720 - Benefits Portion -
General Administrative Expense .. 208517 (559) 230,329
(565)  Total Corporate Operations
Expense (Sum of Lines 535 + 550} 1,488,417  (565) 1,120,712 Calculation
Other Expenses and Revenues
(500) Benefits Portion of All
Operating Expenses - Total 47,843 (600} 752,143
{610) Rents Portion of All Operating )
~ Expenses - Total 0 (610) 52677
(620) Reserved i NO ENTRY REQUIRED
(630)  Reserved _ NO ENTRY REQUIRED
Taxes
(650) Acct. 7200 - Operating Taxes 1,277,908 (650) 2,369,460
(655} Reserved N O ENTRY REQUIRED
IV. PART 36 - COST STUDY DATA
{700} Acct. 2410 - Cost Study Average Cable and Wire : )
) Facilities 17,508,978  (700) 17,943,529
(710} Cost Study Average Cable and
Wire Facilities Cat. 1 - Total
Exchange Line C&WF Excluding )
Wide Band 15,847,181 (710} 16,131,336
Moss Adams, LLP
Proprietary Information 7 of 70




SAC:

Data

Line

512297

fational Exchange Carrier Association, [nc.

" Universal Service Fund
Data Collection Form

Description

SA Name: Union Telephone Company

Latest View Data
2009-1 Amount _Line

Region: Western

Pending View

2010-1 Amount

Data
Source

V. AMORTIZABLE TANGIBLE ASSETS
(Refer to instructions prior to complefing this section)

(800)

(805}

(810)

{815)

(820)

(830}

Acct. 2680 - Amortizable
Tangible Assets

Acct. 2680 {2230) - Amoriizable
Tangible Assets - Central
Office Transmission Equipment

Acct. 2680 (2230) - Amortizable
Tangible Assets - Central
Office Transmission Equipment
Allocated o Category 4.13

Acct. 2680 {2410) - Amortizable
Tangible Assets - Cable and
Wire Facilities

Acct. 2680 (2410) - Amortizable
Tangible Assets - Cable and
Wire Facilities Allocated fo
Category 1

Acct. 6560 {2680) - Depreciation
and Amortization Expense -
Amortizable Tangible Assets

Sum of Data Collection Inputs

VI. COMMENTS/SIGNIFICANT CHANGE EXPLANATION

o (80O)

0 (805)

0 810)

0 (815)

0 (820)

0 (830)

251,103,345

0

272,933,614

Sum of Line 060 - 830

V1, RENT REVENUE: OFFSET TO EXPENSE

M
@
(3)
()
&
6

Account 6120 - General Support Expense

Account 6210 - Central Office Switching‘ Expense
Account 6220 - Central Office Operator Expense
Account 6230 - Central Office Transmission Expense
Account 6310 - Information Orig/Term Expense

Account 8410 - Cable & Wire Facllities Expense

' TOTAL

Proprietary Information

Q | |o |jo (o |o |O

Moss Adams, LEP

Correct Year Input form

Correct Year Input form

Correct Year Input form

Correct Year input form

Correct Year Input form

Correct Year Input form

o o e o @ | |o
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